Question Paper Code : 2005

B.Com. (Part-III) Examination, 2018
(Regular & Exempted )
APPLIED ECONOMICS
( Macro-Economics )

Time : Three Hours] [Maximum Marks : 100

Note : Answer five questions in all. Question No.1 is
compulsory. Attempt four more questions, selecting

one question from each unit.
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1. Answer in brief of the following : [4x10=40]
MR & dier 3ax IR :

(a) What is meant by withdrawls and injections in

circular flow of income in an economy ?

T ST & O & Th Sed ¥ e ud
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(b) From the following saving function (b) Equilibrium levels of output and interest.

S =-80+0.25Y SET U9 ST 1 G WX
Find the equilibrium level of income, and the value UNIT-IV / 's'iﬁl'a‘—lv
of investment multiplier, if the level of autonomous
_ . ) 8. How does the interaction of multiplier and accelerator
investment in an economy is Rs. 200 crores.
explain cyclical fluctuations ? [15]
e s BeM & STER W) .
T T X %l TR fhaT =ehi TR & e
S =-80+0.25Y ST &0 € 7
S bl H—g’fﬂ W g fasT Toreh = Eﬁﬁﬂ'{, 9. What are the main causes of inflation in India ? What
Tefh STeferee § W AT @ W) 200 Eﬁilg government policies have been instrumental in checking
5. %I rise in prices ? [15]
(c) Show that the balanced budget multiplier is qRq | ﬂf«"l’@ﬁﬁ[ ® FM eI ST g ? B9-d g
always equal to one. il T gfa H T § qEE W E 7
ey i dgfed oS PR B @ H s e g
BT R
(d) Define accelerator theory of investment.
s & R REr Hl qHEy)
(e) What do you understand by the term 'money
illusion' ?
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UNIT-IIl / SE-1II

6. In what respect do the classical and Keynesian theories
of employment differ ? Bring out the reasons for under-

employment equilibrium in the Keynesian model. [15]

AR it Ufcifted wd &g & a9 mer 8 =
g ? 39 dfsd # U-AFIR & HROT H Ty

7. From the following information regarding a closed
economy : [19]
T g e H T JFER & MR W
C=100+08Y
=50 -25i
G=T=50
Ms = 200
Md=Y-25i
Calculate :
M T
(a) IS and LM curves
1S 3TR LM &6
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(f)

9

(h)

(i)

‘e g9’ 9= T Y H1 Ui & ?

What is Dalton's measure of degree of

maladjustment in population ?

SIS & SGE & HEHRST A0 H A9 FH41
g7

What is stagflation ?
TEd | FETEHIT 41 & 7

Is Keynesian macroeconomic approach relevant

for developing economies even today ?

T b Pl TERE SIS g onet off faeprasha
areferaeett ¥ Ui 3 7

Show the derivation of IS curve.

IS &¥h & G ey

) What are various phases of business cycles ?
MR =6 & fafF~ =)o1 &1 8 ?
UNITH / -1
2. What are various macro-economic paradoxes ? Explain
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any two of these. How do these paradoxes limit the 5. From the following functions for an economy :[5x3 = 15]

applicability of microeconomic theories to explain the

. T% a1 Gl @ oK W ¢
behaviour of economy as a whole ? [15]
e SrefsTe & R R 7 € ? 5 @ e C=100+08Y
&1 o I | THAEU T FrRem e o Seh QO refenere T =100
% TR B TN & QA I & Rt
difta waeTar e § ? G =100
3. Differentiate between real and nominal GDP. How can T =100
personal income and disposable income be calculated
Find out :
from national income ? Explain with the help of an
example. [19] 39 ST T ®
qiah T Hihich T U S (GDP) H g (@)  equilibrium level of income

HoT T T § F FRET S TE AT ST &

TOT B & ? U Saedl gR SRy S HGA &

UNIT-Il / g_" (b) tax multiplier and balanced budget multiplier.
To%h U9 Hfed SO o

4. Make a comparative analysis of absolute income and T ™

permanent income theorem of consumption. [15] (c) equilibrium level of income if T =T 4ty being

R o U ¥ o R 3 oy e equalto100+0.25Y

il T T HIT &I SR T - T 4ty ST 8 100
+0.25Y &
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