Question Paper Code : 3627

M.Com. (Semester-II) Examination, 2018

APPLIED ECONOMICS

( Foreign Exchange Management )

Time : Three Hours] [Maximum Marks : 70

Note : Answer five questions in all. Question No.1 is
compulsory. Besides this, one question is to be
attempted from each unit. Marks are indicated against

the question.

e : g U= U B IO AR S uee e R 3Ee
ST, S Sh1s § Teh U9 fohar ST B1 U & o
fafdfe 2

1. Write short notes on the following : [3x10=30]

e oX dftra feafrr e

(a) Role of Authorised Person

SR R g
(b)  Functions of FEDAI
5.3 .03, & Fd
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(c)

(d)

(e)

(f)

9

(h)

(i)
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Types of Foreign Currency Accounts
fqesll a1 @l & TR

Role of Electronic clearing houses

ol FHINET T i el

Purpose of Exchange Margin
fafr AiH & SR

Specimen of Bill Buying and Bill Selling Rates

under Marchant rates

T W F S O Ged U9 o @ e
& & A

Calculation of Bill Buying Rates based on Cross

rates
g T YT SMURG o @ & @l oM

Concept of Forward Contract and Future

Contract
ARH STy T Ao e A SFIURN
Management of foreign exchange reserves
fqesll a1 WeR @ g

(2)
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7. Explain: [5x2=10]

HHARY -
(a) Cancellation of Forward Contract on due date
2 Al 9 AR ey B FRE R
(b) Extension of Forward Contract
B ey A e
UNITIV / SHF-IV
8. Explain External and Internal hedging instruments
available to manage transactions expusures. [10]

-39 TR Jeee & [ SUasy S U SfidRe®

BfSiTT IUHTN bl AREAT o)
9. Discuss the merits and demerits of Fixed and Floating
Exchange Rate system. [10]

Il ud el fafeee X gt & OT O i W) ==t
o1
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forward from the market due 20th May at the rate of Rs.
48.4440. On 20th April, the Customer approaches the
bank to sell USD 15000 under the forward contract earlier

entered into. The rates prevailing in the inter-bank market

on this date are : [10]
Spot USD 1 = Rs. 48.3725/3800
May Rs. 48.1550/1625

Interest on outflow of funds at 12% and the inflow of funds
at 7%. What is the amount that would be recovered from

the Customer on the transaction ?

% T 20 9 F I8 WEAld & [ I8 WEH B 20 T B
T. 48.4700 3 & YT USD 15000 J3 3T &7 & 3
TR § . 48.4440 %l T IX 20 W2 &l 3 IBH T8
X A Ry AoTgd T Nl 20 BT & AEH S A
94 § R T A F =R 15000 USD S=
TR AT 21 ENNIST % aTed Yare IR &N B & 12%
U9 STIATE 7% 2l 39 oy W yaig &) e Y

SlEAINED USD 1 = Rs. 48.3725/3800

T3 Rs. 48.1550/1625

ST o & W IEH § age b1 T Yeoh 4 Rl 7
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()] Objectives of Exchange Control

fafr T & Igesd
UNIT-l / @RI
(a) Describe the salient features of a well-developed
foreign exchange market. [5+5=10]
Ueh Gashierd faeell geT aTo bl g Qe
P O FHIFTY

(b) Bring out foreign exchange transactions, which

require prior approvel of Reserve Bank.

37 et R R @ R PR SR
¥ ot ¥ @ W AR

Discuss the purpose of users of foreign exchange market
and explain the network used to communicate in foreign

exchange transactions. [10]

fresht gaT IR & SUENERTA & I3avd W ==l BT
e foash fafr o9 39 & dar w0 & o s R

ST A Sead & ao i)
UNIT-Il / S
Your Customer has requested you to purchase a 30 days
sight bill for Swiss Francs 4,00,000. [10]
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9% TMEF 7 4,00,000 Swiss Francs & Tk 30 &A1 &l (a) Exchange Margin 0.10%
I O Eles @ oMUY SRR R R R TR 0.10%

Assuming Rupees/USD are quoted in the local interbank (b) Transit Period 25 Days

market as under :

gifoe ofaty 25 fad

Zlgqﬁ%fgqﬁSRupees/USDEﬁﬁwgﬁﬁﬁﬁq

THR o & (c) Rate of Interest 10% P.Q.

Spot (dTBIfeTh) USD 1 = Rs. 59.2800/2875 T T 10% I A

1 Month forward (IITEE a:nim) 1700/1750 (d) Commission on export bill 500/-

2 Month forward (A1 3fH) 3500/3550 fFaid e W HHISE 5. 500/-

3 Month forward <ng aqu) 5500/5550 5. (a) Draw the specimen for calculation of Fixed

and Swiss France are quoted in Singapore market as Forward Rates. [5+5=10]

under: WW@@W%@WWI

T Swiss Franc B X W o # fe % : (b) Explain the important features of an option forward

Spot (TTITereh) USD 1 = CHF 1.5250/5375 contract.

1 Month forward (|8 1) 50/55 BT AIH oI H gY@ faRrwed @

2 Month forward (A& 318m) 105/110 AR

3 Month forward (/8 318M) 155/160 UNIT-Il / SEE-1II

What rate will you quote to your customer ? If : 6. The Bank had agreed on 20th March that it will sell on

T ST TR A T T TR £ o 20th May to the Customer USD 15000 at Rs. 48.4700.

On the same day, the bank covered its position by buying
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